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AUDIT REPORT
To,
The Chief Municipal Officer
Nagar Parishad Patera Damoh (MP)

We have audited the books of account maintained under Nagar Pariashad Patera for the year
ended on 31" March 2021. These Statement are the responsibility of management of Nagar
Parishad Patera, Our Responsibility is to express an opinion on the Receipts and Payments
Income & Expenditure & Balance Sheet Recorded in the Books of accounts.
We conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial record are Prepared from material misstatement. An audit includes
examining, on test basis, evidence supporting the amounts and disclosures in financial statement.
We believe that our audit provides a reasonable basis for our opinion.
Subject to scope of our audit we have to report that:-
(a) We have obtained all the information and explanation which to the best of our knowledge
and belief were necessary for the purposes of our audit.
(b) In our opinion and to the best of or information and according to the explanations given to
us the books of Account give a true and fair view,
(c) As per attached details annexure report part of Audit.

Date : 02.09.2021 For- RAHUL RAMESH & ASSOCIATES
Place: Damoh

(RAHUL AGRAWAL)
Panr
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PERIOD 01/04/2020 TO 31/03/2021

\Particulars

| Amounts
‘Eank Balance as per Cash Books 31.03.2021 23415384.00
‘Opening Balance Difference 111827.08
Salance As per Audit Repart 31/0372020 2417 26T6.00
|Sziznce As per Pass Book 31/03/2020 24303832 .06
255 | Pravious pear Chegus Clear During Year 519429_!]&!
Date Chegue no Armount
0&-05-2020 326317 2484.00
06-05-2020 3127045 12060.00
08-05-2020 3128024 2820.00
LE-05-2020 F128177 1075.00
Acd : Cheque Issued but not presented for Payment 22076.00]
Chg No Date Amount
CHNABDOZS 05-09-2020 3600.00
CNABHPPS2S 18-01-2021 184765.00
A2d: Excess Amount Credited By Bank 1.00
Date As por Cash Bock  As per Bank Difference
02-09-2020 11779.00 11780.00 {1.00)
244 : Short Amount Debited By Bank
Date Az por Cash Book  As per Bank Differance 2.76
18-05-2020 156199.00 156196.24 2.78
: Excess Amount Debited By Bank (4500.00)
Data Az per Cash Book  As per Bank Difference
17-02-2021 2500.00 TOCD.00 (4500.00)
_=s5 ; Bank Charges not taken in Cash Book {1766.48)
Og-02-2021 1766 .48
: Bank Interest not taken in Cash Book 100378.00]
25-08-2020 100378.00
: Calculation Mistakes in Cash Book on 02.06.2020 [E9737.00)
: Calculation Mistakes in Cash Book on 04.00.2020 (112878.00)
Balance as on 31.03.2021 23460788.36
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;Emi Balance as par Cash Book 31.03.2021

Balance as on 31.03.2021
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Nagar Parishad Patera
Audit Financial Year 2020-21

1. Audit of Revenue :

Particular

Remark I

The auditors is responsible for audit of
revenue from various sources.

We have audited the Revenue of MNagar

Parisad Patera from various sources like
samekit kar, service tax, dukan kiraya,
chungi chatl Purti registration, nagar
vikas fees, bajar baithki, aaye kar
revenue rashi jal kar, nagar vikas fees.

Moolbhoot  subdha, praman Patra
avedan fees, panjiyan Fees , tender fees
- amanat fees, sansad nidhi , sochalaya
fees, and etc. & we have found s0me
discrepancies.

It was found that some collections of
Receipt Book No. 119 and 122, total
amount Rs. 44286.00 was not deposited
by the concern employes, it is informed
to us that amount was deposited later
on,

He is also responsible to check the
revenue Receipts from the counter files of
receipt book And verify that the money
received is duly Deposited in respective
bank account.

We have Checked the Revenue receipt
from counter files and money received is
deposited in  the respective bank
account. It is noted that year wise braak
up ls not kept of the dues received
during the previous year

Hi.

Delay beyond 2 working days shall be
immediately brought to the notice of
commissioner / CMO.

There has been not delay in deposit
beyond 2 werking days.

The entries in cash book shall be verified.

We have verifiad all entries in the cash
book from vouchers and receipt book.

v

The auditors shall specifically mention in
the report , the revenue recovery against
the quarterly and monthly targets. Any
lapses in Revenus recovery shall be a part
of the report.

Parishad has provided yearly target
instead of quarterly imonthly, Total
demand for all taxes for the year 2020-
21 and aclual recovery against yearly
target is attached in separate sheet

The auditor shall verify the interest income
From FDR's and verify that interest income
iz Duly and timely accounted for in cash

| book,

There has been no Fixed Deposit made
by the Nagar Parishad . Therefore , ng
interest income from FDR.

! x%au;u .
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The auditor shall be responsible for | Project wise utilization cerfificate
verification of scheme wise project | (uc's) not provided, Thus we are not

wise Utilization Certificate {(UCs.). UCs
shall be talied with the income &
expenditure records creation of fixed
| asset.

unable to

verify whether it is tallied

with income and expenditure record

and creati

on of fixed assets.

3. Audit of book keeping:

Sr.
_No.

Farticular

Remark

The auditor is responsible for audit of
all the book of accounts as well as
shores.

We have audited the books of

accounts

and Stores register are

maintained as per Accounting Rules
applicable to urban Local Bodies.

He shall verify that all the books of
accounts and stores are maintained as
per accounting rules applicable 1o
urban local bodies. Any discrepancies
shall be brought to the notice of
Commissioner / CMO.

We have audited the books of

accounts

and slores register are

maintained as per Accounting Rules
applicable to urban Local Bodies.

=
18

The auditor shall wverify advance
register and see that all the advances
area timely recovered according to the
conditions of advances all the cases of
non-recovery shall be specifically
mentionad in audit report.

Advance register is properly
maintained by the nagar Prishad
some discrepancies are mentioned

as under :

(i)

(i)

Advance given to Shri
Kammu Ahirwal on
21/08/2017 for official work
not yet adjusted

Advance given to Shel
Prahlad Singh during 198-20
under Sambal Yojna, Not
yet adjusted.

Bank Reconciliation statements (BRS)
shall be verified from the records of
ULB and the bank concerned. Bank
reconciliation statements are not
prepared, the auditor will help in the
preparation of BRS.

Bank Reconciliation attached in the
separate sheet. Previously Bank was
not reconciled thus in every bank
reconciliation of current year, there is

opening d

ifference appearing.

He shall be responsible for verify the
entries in the grant register. The

receipts and payments of granis shall
' be duly verified from the entries in the
cash book.

The Receipt and payment of Grant as
per the grant register are duly verified

with the c
order.

ash book and it is found in




| wi. The auditor shall verify the fixed asset | Fixed Asset Register was not

register from other records and produced before us. Therefore, we
discrepancies shall be brought to the | are unable to physically verify the
notice of commissioner/CMO. Fixed Assels.

vii. | The auditor shall reconcile the account | Separated cash book was made for

- of receipt and payments especially for | Pradhanmantri  Awas Yojna, thus

project funds. reconciliation was verified for this
| project,

4. Audit of FDR:

| & Particular Remark
Nao.
i. The auditors is responsible for audit of | As reported to us, There was no
all fixed deposits and term deposits. Fixed Deposit or term deposit made
by the Nagar Parishad.

| i It shall be ensured that proper records | Not Applicable.

of FDR:s are maintained and all
renewals are timely done.

il, The cases where FDR’s /| TDR's are | Not Applicable.
kept at low rate of interest than the
prevailing rate, shall be immediately
brought to the notice of Commissioner
1CMO.

. | Interest earned on FDR/TOR shall be | Not Applicable
verified from entries in the cash book.

5. Audit of tenders/Bids:

Sr. Particular I Remark
No.
I The auditors is responsible for audit of | We have audited the tenders/ bids.
all tenders/bids invited by the ULB;s.  |.As per random sampling to tender
document procedure and found in
order.

i, He shall check whether competitive | We have checked and found that the
tendering procedures are followed for | competitive tendering procedure has
all bids. 1 been followed.

"I, | He shall verify the receipts of tender | We have verifies the receipt of tender
fee/ bid processing fee/performance | fees and other receipt on test basis
guarantee both during the construction | and it is found in order.

and maintenance period.
& “%wmu. e o)




iv.

| The bank guarantees, if received in lieu

of bid processing fee/performance
| guarantees shall be verified from the
issuing banks.

| The is no tender called where

guarantes is required to be called.

The conditions of BG's shall also be
verified. Any BG with any such
condition which is against the interest
of the ULB shall be verified and
brought 1o the notice of
commissioner/CMO.

Not applicable

vi.

The cases of extension of BG's shall
be brought to the notice of
commissioner/ CMO, proper guidance
to extend the BG's shall also be given
to ULB's.

Mot applicable

Vi,

The contract closures shall also be
verified by the auditor.

We have verified the contract
closures and found in order.

6. Audit of grants and loans:

Particular

Remark

The auditor is responsible for audit of
grants given by central Government
and it's utilization.

Parishad has recelved various fund
from the government, Grant wise
register is maintained by the Nagar
parishad.

He is responsible for audit of grants
received from state Government and
it's utilization.

Parishad has received various fund
from the govemnment, Grant wise
register is maintained by the Nagar
panshad.

i,

He shall perform audit of loans
provided for physical infrastructure and
its ufilization. During this audit the

the revenue mechanism ie. whether
the asset created out of the loan has
generated the desired revenue or not.
He shall also comment on the possible
reasons for non-generation of revenue.-

auditor shall specifically comment on

We have performed this audit
procedure on loan provided for
physical infrastructure and its
utilization and its is found correct and
as per order.

The auditor shall specifically point out
any diversion of funds from capital
receipts / grants / loans to revenue
expenditure.

Thera is no diversion of funds.




Apart from the audit observation. The
auditors, is required to indicate
discrepancies inadequacies in the
system or procedures so that the step
for improving that system can be
initiated by the departrment to make it
mare efficient.

We have found some discrepancies
discussed in above points,

7. Other Observations:

Sr.
No.

Particular

' Remark

Other Observations

There was monthly deduction of Tax
deduction At source (TDS) but it was
not duly deposited in Bank Monthly
Basis. It is deposited in Quarterly
Basis.

\We have gone through Contractor's file
on random basis and observed the
following :

1. That majority of works contract are
not completed within stipulated time.
2. No approval for extension of time
period is obtained from the authority.
3. No penalty or Compensation is
charged for delay in the werk,

4. Photographs of Work Completed
are also Not available in
Contractor's File for Specific work,

Matas

1 The suditors repon shal include his abservabions on esch of the scope ( 1-7) as defired above along with alhes
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